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ABSTRACT   

  
This research is an endeavor to understand the influence of the Corona pandemic on Pakistan’s 
economy. This research aims to scrutinize the influence of Covid-19 on trade and poverty levels. 
Here, the corona pandemic prevailed in Pakistan’s economy such as total corona cases, tests and 
deaths are also examined from February 2020 to June 2020. This research follows both 
qualitative and quantitative data methodology approaches. Estimates of this research show that 
covid-19 influences the financial situation of poor masses and because of covid-19 poverty rate 
doubles. From 27th February there’s a significant increase in total corona victims, total deaths, 
and corona tests performed. Trade statistics also confirmed a statistically significant effect of 
covid-19 on exports, imports, and balance of trade. Overall findings show that covid-19 
significantly influences trade and poverty levels in the case of Pakistan.  

Keywords: Corona pandemic, Covid-19, Trade, Poverty, Exports, Imports, Balance of trade, 

Pakistan. 

INTRODUCTION 

The covid-19 pandemic has become the biggest trauma of this century. Corona virus is a 

curse not only at the state level but also at the global level. Because of Covid-19 

international trade, transportation, communication, and socio-economic collaboration and 

activities between countries influence drastically. The novel Covid-19 influences both the 

developing countries and developed ones. This virus does not discriminate between rich 

and poor. However, its presence influences the life of the poor drastically (particularly 

daily wagers) as compared to rich ones. As in the era of quarantine and lockdown 

(resulted because of Covid-19), it's difficult for the poor to survive particularly, for daily 

wage seekers.  

Many researchers present Covid-19 as a “de-globalization process”. As the emergence of 

this pandemic corona turns the globalized world into a de-globalized one. The epidemic 

of corona is a major concern not only for a state but also for the globe. The pandemic of 
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the corona is one of the utmost significant shocks that occurred globally over time. The 

impact of the covid-19 shock is much greater than the crisis of 2008-09. The influence of 

the Covid-19 pandemic covers all spheres of life such as social, economic, political, 

financial, religious, health, education, and the environment. 

As with other developing economies, Covid-19 significantly influences the economic 

growth of Pakistan. According to Asian development bank 2020 statistics, the economy 

of Pakistan will lose around 16-61 US$ million. Because of the Covid-19 outbreak GDP 

of Pakistan will fall by 2% to 5% and approximately one million individuals lose their 

jobs. International Money fund (IMF) 2020, projected a contraction of 1.5% in Pakistan’s 

GDP growth. 

This study aims to statistically examine the following objectives;  

 Analyze the impact of the Corona pandemic on the poverty rate. 

  Integrate the impact of covid-19 on the poor financial situation. 

  Examine the prevailing state of corona in Pakistan. 

 Analyze the impact of covid-19 on exports, imports and balance of trade. 

This research has been organized in the following manner. In the first section 

introduction of the examined phenomenon is documented. In the second section literature 

review is exhibited. The third section is about empirical methodology, statistical results 

and discussion are exhibited. While in the last conclusion or final remarks of this research 

are displayed.  

Literature Review 

Rani, R. (2020) analyzed the effect of the corona pandemic on the economy of India. This 

study is mainly concerned about the impact of the corona epidemic on all sorts of 

businesses (size doesn't matter) in all sectors of the economy. GDP growth of India is 

estimated to be decreased by 2.5% in the period epidemic of covid-19. Estimates of this 

study provoked that covid-19 influences all sectors (such as travel, trade, communication, 

industries, financial sector, stock market, etc.) of India's economy significantly (Raoof et 

al., 2021). 

Abeysinghe, T. (2020) considered the impact of covid-19 on the economy of Sri Lanka. 

This study highlighted the influence of Corona on 15 major sectors of Sri Lanka economy. 

The researcher compared the pre-crisis and after crisis empirical estimates. Corona 

epidemic significantly confirmed direct and indirect effects on growth. McKibbin, et al., 

(2020); Yifan, S. and Abeysinghe, T. (2020) also confirmed the strong impact of the 

Corona epidemic on global business & economic activities. 

Koirala, J., & Acharya, S. (2020) documented the corona pandemic's influence on Nepal's 

economy. Experts confirmed the direct relationship of the covid-19 epidemic with the 

economic growth of Nepal. As a developing economy, Nepal's economy depends on 

other economies' trade (mainly on imports and remittances) (Abdulmuhsin et al., 2021). 

Therefore, the impact of covid-19 will be seen for the next 5 years. Qualitative data 

estimates demonstrated that the cost incurred by this corona pandemic is much higher 
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than expected. Khan, N. and Naushad, M.  (2020); NY Times (2020) signified the 

menace created by covid-19 over the globe. 

Chohan, U. W. (2020) forecast the economic Impact of Covid-19 on the developing 

economies. For empirical estimation researchers considered Pakistan's economy. To 

examine the multi-durational covid-19 impact on Pakistan's economy, the present study 

uses the aggregate demand approach. Find out that however impact of covid-19 is 

massive (FY20) but in FY21 through local and global recoveries economic activities will 

spur again. Hashim, A. (2020); Ahmed, S.H. (2020) documented the influence of the 

Corona virus on Pakistan's economy.  

Bukhari, S. H., & Bukhari, S. M. H. (2020) analyzed the post Covid-19 World & global 

Political Landscape. The researcher proposed a 'de-globalization' conception. According 

to them, the Corona pandemic paralyzed the social, economic, financial and political 

activities in an economy. All these provoke a de-globalization state. Mishra, S. (2020); 

Monshipouri, M. (2020); Mathew J. Burrows and Peter Engelke. (2020; (Basheer et al., 

2021)) also documented the post corona scenario. 

Ranasinghe, R., et al., (2020) integrated the post Corona Impact on global poverty. In this 

research, they argued about tourism based service entities and proposed it as an appraisal 

for improving the current situation. Vos, R., et al., (2020); Worley, W., (2020) analyzed 

the role of covid-19 in raising the poverty level. These studies confirmed the strong 

impact of covid-19 on the poverty level. 

Homburg, S. (2020) illustrated the effectiveness or influence of Corona Lockdowns. For 

empirical examination, the researcher examined several economies that were Austria, the 

United States, Germany, Italy, Spain, Switzerland, South Korea, and Sweden. The final 

remark of the study was that Lockdowns were ineffective and superfluous. Furthermore, 

research suggested that to examine the pandemic of corona dynamics, the researcher may 

consider the total death rate or delay as compared to total cases. 

Gräbner, C., et al., (2020) researched about Corona epidemic pushes polarization. And 

also illustrated the integration amid the Corona crisis & macro-economic divergence 

prevailed in Eurozone. Estimates disclosed that the impact of covid-19 on southern 

Eurozone economies is much strong and more severe than on the Northern Eurozone 

economies. Structural polarization and macro-economic divergence is the supreme reason 

for this discrimination. Odendahl, C., Springford, J.  (2020); Grabner, C., Heimberger, P., 

et al., (2020) also documented macro-economic divergence and covid-19 epidemic. 

These researchers also discovered that there is strong integration between covid-19 and 

macro-economic divergence. 

Chowdhry, S., et al., (2020) exhibited the trade contraction incurred because of covid-19. 

This study put special consideration on global shipping and trade chains between the EU 

and China. Estimates provoked that global shipping has significantly declined (around -

10%) and there's a severe decline in trade between China with the EU and other 

economies. Research also argued that the effect of covid-19 on business varies greatly. 

Thomson Reuters.  (2020); Seric, A., (2020) analyzed the global value chain disrupts 

generated by the corona pandemic. 
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Marshal, I., et al., (2020). COVID-19 demonstrated the covid-19 impact on Nigeria's 

economy and also considered the global trade wars resulted because of the corona 

pandemic. The research followed a descriptive research methodology to conduct this 

research. The research concluded that the corona pandemic is crippling the economy of 

Nigeria religiously, socially and economically. Furthermore, the poor were interwoven 

immediately from the epidemic of the corona. Faduyile, F. (2020); Basheer et al., (2021); 

Oke, O.  (2020) argued about the influence of the Corona epidemic on the Nigerian 

economy. Javed, M. K., et al., (2020) deliberated the impact of the Corona pandemic on 

poor masses. The following research uses qualitative data methodology by collecting data 

through questionnaires. The sample population of this research was from Pakistan, 

around 544 folks were selected. Results provoked that Lockdowns double the poverty 

rate. 

Rajamoorthy, Y. (2020) determined the Impact of the Covid-19 outbreak on the trade in 

Malaysia. Researchers disclosed that because of China's global trade contraction there's a 

significant decline in Malaysia's economic growth. Following research identified the 

major changes in exports and imports over December 2019-January 2020. Findings 

showed that electronic & liquefied natural gas exports showed positive growth while 

petroleum & metal manufacturing showed negative (decreasing) growth. 

Empirical Methodology 

In this research, researchers use both qualitative and quantitative data methodology 

approaches. For empirical estimation of poverty, researchers choose the qualitative data 

methodology approach used by Javed, M. K., et al., (2020). And for the corona epidemic 

and trade researcher uses quantitative data methodology. For empirical estimation 

researcher selected Pakistan’s economy. This research is descriptive. 

a)Data Collection 

Data for poverty was collected from the study of Javed, M. K., et al., (2020). For poverty 

data collection a set of five questions send to 544 folks through social media platforms 

and feedback attained was 200. And the data for the Corona epidemic is collected from 

the organization of ‘our world in data. Data from 27 February to 25 June is collected for 

selected variables that are total cases and total deaths.  While data for trade are collected 

from the State Bank of Pakistan (SBP). The monthly data set of trade (in service) is 

collected over February-may. 

Statistical Estimation 

To statistically estimate the examined phenomenon (covid-19, trade and poverty), this 

research exhibited several data charts and graphs. Graphs and charts are displayed 

symmetrically in the followings: 

Total Covid-19 Cases in Pakistan 

Here, total corona cases that appeared in Pakistan are illustrated with the help of a 

subsequent chart. 
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Source: Author on Estimation using Excel 

With the help of the above exhibited graph researcher explicated total corona cases that 

appeared in Pakistan. Data ranges from the 27th of February to the 6th of June of 2020. As 

the first victim of Corona (in Pakistan) was examined in the last week of February 

therefore, our data set starts from February (Yan et al., 2020). As the above chart shows, 

with time number of corona cases tend to increase in Pakistan. There is a significant 

increase in corona cases from February to June. 

Total Covid-19 Tests in Pakistan 

Here, total corona tests performed in Pakistan are illustrated with the help of a subsequent 

chart. 

 
Source: Author on Estimation using Excel 

With the help of the above exhibited graph researcher demonstrated the total corona cases 

performed in Pakistan over time. Data ranges from the 27th of February to the 6th of June 

of 2020. As the first victim of Corona (in Pakistan) was examined in the last week of 

February therefore, our data set starts from February. As the above chart shows, with 
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time, the number of corona tests tends to increase in Pakistan. There is a significant 

increase in corona tests from February to June. 

Total Covid-19 Deaths in Pakistan 

In this section, the total deaths that occurred during the covid-19 pandemic in Pakistan’s 

economy are demonstrated with the help of a subsequent chart. 
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Source: Author on Estimation using Excel 

With the help of the above exhibited graph researcher demonstrated the total corona cases 

performed in Pakistan over time. Data ranges from the 27th of February to the 6th of June 

of 2020. As the first victim of Corona (in Pakistan) was examined in the last week of 

February therefore, our data set starts from February. As the above chart shows, with 

time, the number of corona tests tends to increase in Pakistan. There is a significant 

increase in corona tests from February to June. 

Corona Pandemic & Poverty Rate  

In this section, researchers analyzed the role of the corona pandemic in determining the 

poverty rate. For statistical estimation data through a questionnaire was collected. The 

question asked here is how many people think that covid-19 double the poverty level. 

The following chart shows how many people think that covid-19 raised the poverty level.  
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Source: Author on Estimation using Excel 

With the help of the above exhibited pie-chart researcher demonstrated how many people 

think that covid-19 double the poverty level. Out of 544 folks, 200 feedback was 

collected. And the answers gained showed that around 78% of people think that covid-19 

double the poverty level. While 22% think that covid-19 raised the poverty level. In short, 

there is a significant influence of Covid-19 on the poverty level in the case of Pakistan. 

Covid-19 Effect Poor or Not? 

In this section, researchers analyzed the influence of covid-19 on the financial situation of 

the poor. For statistical estimation data through a questionnaire was collected. The 

question asked here is does Covid-19 influence the poor masses financially in the case of 

Pakistan? The following chart shows Covid-19 effect poor masses or not.  
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Source: Author on Estimation using Excel 

With the help of the above exhibited graph researcher validated the influence of covid-19 

on the financial situation of the poor. Out of 544 folks, 200 feedback was collected. And 

the answers gained showed that 100% of responses gained about the question that covid-

19 influences the poor financially. In short, there is a significant influence of Covid-19 on 

the financial situation of the poor in the case of Pakistan. As lockdown and shutdowns 

during covid-19 pandemic paralyzed business and work activities of poor masses.  

Imports Statistics 

In this section, researchers scrutinized the imports statistics in Pakistan from January to 

May. For statistical estimation data from State Bank has been collected. The following 

chart shows the imports flow in Pakistan from January to May.  
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Source: Author on Estimation using Excel 

With the help of the above exhibited graph researcher demonstrated the imports statistics 

in Pakistan over time. Data ranges from January to May of 2020. As the first victim of 

Corona (in Pakistan) was examined in the last week of February therefore, a decrease in 

exports occurred from February. As the above chart shows, from January to February 

imports in service increase but in February imports tends to decline. In March there is a 

slight increase in imports but in May imports in service tend to decline drastically.  

Exports Statistics 

In this section, researchers scrutinized the export statistics in Pakistan from January to 

May. For statistical estimation data from State Bank has been collected. The following 

chart shows the exports flow in Pakistan from January to May. 
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Source: Author on Estimation using Excel 
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With the help of the above exhibited graph researcher demonstrated the export statistics 

in Pakistan over time. Data ranges from January to May of 2020. As the first victim of 

Corona (in Pakistan) was examined in the last week of February therefore, a decrease in 

exports occurred from February. As the above chart shows, from January to February 

exports in service decrease but from February exports tends to increase. From March 

there is a slight decrease in exports but from May exports in service tend to rise 

significantly. 

VIII. Balance of Trade Statistics 

In this section, researchers scrutinized the balance of trade statistics in Pakistan from 

January to May. For statistical estimation data from State Bank has been collected. The 

following chart shows the balance of trade in Pakistan from January to May. 
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Source: Author on Estimation using Excel 

With the help of the above exhibited graph researcher demonstrated the balance of trade 

statistics in Pakistan over time. Data ranges from January to May of 2020. As the first 

victim of Corona (in Pakistan) was examined in the last week of February therefore, the 

deterioration of the balance of trade started in February(Nuseir et al., 2020). As the above 

chart shows, from January to February balance of service trade decreased but from 

February balance of trade tends to rise slowly. From March there is a slight increase in 

the balance of trade but from May balance of service trade tends to decline significantly. 

Conclusion 

The covid-19 pandemic has become the biggest trauma of this century. Because of 

Covid-19 international trade, transportation, communication, political and socio-

economic collaboration and activities between countries influence drastically. This 

research is an attempt to understand the influence of the Corona pandemic on Pakistan’s 

economy. This research scrutinized the effect of the Corona pandemic on trade (exports, 

imports, and balance of trade) and poverty level. In this research, the corona pandemic 
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prevailed in Pakistan’s economy such as total corona cases, tests and deaths are also 

examined from February 2020 to June 2020. This research followed both qualitative and 

quantitative data methodology approaches. Estimates of this research showed that covid-

19 influences the financial situation of poor masses and because of covid-19 poverty rate 

doubles. From 27th February there’s a significant increase in total corona victims, total 

deaths, and corona tests performed (Asada et al., 2020). Trade statistics also confirmed a 

statistically significant effect of covid-19 on exports, imports, and balance of trade. 

Overall findings show that covid-19 significantly influences trade and poverty levels in 

the case of Pakistan. 

References: 

 
Abeysinghe, T. (2020). Corona Squeeze of the Sri Lankan Economy: A Sectoral Outlook. Ahmed, 

S. H. (2020). Pakistan’s economy battling a host of challenges. Express Tribune, 10. 

Abdulmuhsin, A. A., Abdullah, H. A., & Basheer, M. F. (2021). How workplace bullying 

influences knowledge management processes: a developing country perspective. 

International Journal of Business and Systems Research, 15(3), 371-403. 

Asada, A., Basheerb, M. F., Irfanc, M., Jiangd, J., & Tahir, R. (2020). Open-Innovation and 

knowledge management in Small and Medium-Sized Enterprises (SMEs): The role of 

external knowledge and internal innovation. Revista Argentina de Clínica Psicológica, 

29(4), 80-90. 

Basheer, M. F., Saleem, M., Hameed, W. U., & Hassan, M. M. (2021). Employee voice 

determinants and organizational innovation: Does the role of senior manager matter. 

Psychology and Education Journal, 58(3), 1624-1638. 

Basheer, M. F., Waemustafa, W., Hidthiir, M. H. B., & Hassan, S. G. (2021). Explaining the 

endogeneity between the credit risk, liquidity risk, and off-balance sheet activities in 

commercial banks: a case of South Asian economies. International Journal of Monetary 

Economics and Finance, 14(2), 166-187. 

Bukhari, S. H., & Bukhari, S. M. H. (2020). The post-corona world and international political 

landscape: Emerging challenges. Journal of Business and Social Review in Emerging 

Economies, 6(2), 453-461. 

Chohan, U. W. (2020). Forecasting the economic impact of coronavirus on developing countries: 

Case of Pakistan. 

Chowdhry, S., Felbermayr, G., & Stamer, V. (2020). The Covid-19 trade contraction: A view 

from global shipping, the EU and China (No. Special Corona-Update 4). Kiel Policy 

Brief. 

Faduyile,  F.  (2020)  How prepared is  Nigeria’s health system to tackle the  COVID-19  

pandemic?  

Gräbner, C., Heimberger, P., Kapeller, J., & Schütz, B. (2020). Is the Eurozone disintegrating? 

Macroeconomic divergence, structural polarisation, trade and fragility. Cambridge 

Journal of Economics, 44(3), 647-669. 

Gräbner, C., Heimberger, P., & Kapeller, J. (2020). Pandemic pushes polarisation: The Corona 

crisis and macroeconomic divergence in the Eurozone. Journal of Industrial and Business 

Economics, 47(3), 425-438. 



140 | P a g e  

 

Hashim, A. (2020). Pakistan daily wagers struggle to survive in coronavirus lockdown. Retrieved 

June, 21, 2020. 

Homburg, S. (2020). Effectiveness of corona lockdowns: evidence for a number of countries. The 

Economists’ Voice, 17(1). 

Javed, M. K., Bukht, N., & Javaid, S. (2020). COVID-19 Effect on Poor. International Journal of 

Medical Science in Clinical Research and Review, 3(03), 263-268. 

Khan, N., & Naushad, M. (2020). Effects of corona virus on the world community. Available at 

SSRN 3532001. 

Koirala, J., & Acharya, S. (2020). Impact of novel corona virus (COVID-19 or 2019-nCoV) on 

Nepalese economy. Available at SSRN 3560638. 

Marshal, I., Kocha, C. N., & Oriakpono, A. E. (2020). COVID-19 pandemic, global trade wars 

and impact on the Nigeria economy. Academic Journal of Current Research, 7(5). 

Mathew  J. Burrows and Peter  Engelke. (2020, April  23).  What  World Post-Covid-19? Three 

Scenarios. Retrieved April  30, 2020, from  Atlantic Council:  

https://www.atlanticcouncil.org/in-depth-researchreports/report/what-world-post-covid-

19-three-scenarios/  

McKibbin, W., & Fernando, R. (2021). The global macroeconomic impacts of COVID-19: Seven 

scenarios. Asian Economic Papers, 20(2), 1-30. 

Mishra, S. (2020). The Post-Pandemic World Order: Nine Pointers. IndraStra Global. 

Bukhari, S. H., & Bukhari, S. M. H. (2020). The post-corona world and international political 

landscape: Emerging challenges. Journal of Business and Social Review in Emerging 

Economies, 6(2), 453-461. 

Goodman, P. S. (2020). SARS stung the global economy. The coronavirus is a greater 

menace. New York Times. 

Odendahl, C., & Springford, J. (2020). Three ways COVID-19 will cause economic divergence in 

Europe. CER Policy Paper, (2020). 

Oke, O. (2020). The impact on Nigeria of the coronavirus pandemic: Socioeconomic 

pandemonium. The Marxism. 

Rajamoorthy, Y. (2020). Impact of corona virus outbreak on Malaysian trade. Available at SSRN 

3571386. 

Ranasinghe, R., & Herath, J. (2021). After Corona (COVID-19) impacts on global poverty and 

recovery of tourism based service economies: An appraisal. International Journal of 

Tourism and Hospitality, 1(1), 52-64. 

Rani, R. (2020). The Impact of Corona Virus on the Indian Economy. Studies in Indian Place 

Names, 40(60), 3618-3626. 

Raoof, R., Basheer, M. F., Shabbir, J., Ghulam Hassan, S., & Jabeen, S. (2021). Enterprise 

resource planning, entrepreneurial orientation, and the performance of SMEs in a South 

Asian economy: The mediating role of organizational excellence. Cogent Business & 

Management, 8(1), 1973236 

Seric, A., Görg, H., Mösle, S., & Windisch, M. (2020, April). Managing COVID-19: How the 

pandemic disrupts global value chains. In World Economic Forum (Vol. 27).  



141 | P a g e  

 

T. Nuseir, M., Basheer, M. F., & Aljumah, A. (2020). Antecedents of entrepreneurial intentions 

in smart city of Neom Saudi Arabia: Does the entrepreneurial education on artificial 

intelligence matter?. Cogent Business & Management, 7(1), 1825041. 

Reuters, T. (2020). Economic Indicators. Accessed May, 13. 

Vos,  R.,  Martin,  W., &  Laborde,  D.,  (2020),  How much will global poverty increase because 

of  COVID19?,  International  Food  Policy  Research Institute. 

Worley, W. (2020). COVID-19 threatens decades of progress on global poverty, report says. 

Shen, Y., & Abeysinghe, T. (2021). International transmission mechanism and world business 

cycle. Economic Inquiry, 59(1), 510-531. 

Yan, R., Basheer, M. F., Irfan, M., & Rana, T. N. (2020). Role of psychological factors in 

employee well-being and employee performance: an empirical evidence from Pakistan. 

Revista Argentina de Clínica Psicológica, 29(5), 638. 

  

 


